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Singleton &
Bardowski, LLC

Certified Public Accountants
9316 Brandywine Road
Clinton, Maryland 20735
FAX(301) 868-2061

(301) 877-2202

INDEPENDENT AUDITOR'S REPORT

Board of Directors
The Henry Foundation, Inc.
Silver Spring, Maryland

Wehave audited theaccompanying statement of financial position of TheHenry Foundation,
Inc. as of December 31, 2005 and the related statements of activities and changesin net assets, and
cash flows for the year then ended. These financial statements are the responsibility of the
Corporation'smanagement. Our responsibility isto expressan opiniononthesefinancia statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of Americaand the standards applicableto financial audits contained in Gover nment
Auditing Standar ds, issued by the Comptroller General of the United States. Those standardsrequire
that we plan and perform the audit to obtain reasonable assurance about whether the financia
statements are free of material misstatement. An audit includesexamining, on atest basis, evidence
supporting theamounts and disclosuresinthefinancial statements. Anaudit alsoincludesassessing
the accounting principles used and significant estimates made by management, aswell aseval uating
the overal financia statement presentation. We believe that our audit provides areasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in al material
respects, the financial position of The Henry Foundation, Inc. as of December 31, 2005, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

June 6, 2006

Singleton & Bardowski, LLLC, CPA\s

MEMBERS OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



THE HENRY FOUNDATI ON, | NC.
STATEMENT OF FI NANCI AL PCSI Tl ON
DECEMBER 31, 2005

ASSETS
Current Assets:
Cash - checking accounts $ 16,078
TOTAL ASSETS $ 16,078

LIABILITIES AND NET ASSETS

Liabilities:
Loan payabl e (Note 2) $ 25,000
Net Assets (Note 4):
Unrestricted (8,922)
TOTAL LI ABI LI TIES AND NET ASSETS $ 16,078

The acconpanyi ng notes are an integral part of these statenents.
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THE HENRY FOUNDATI ON,

I NC.

STATEMENT OF ACTIVITIES, AND CHANGES | N NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2005

SUPPORT & REVENUES:
Donat i ons

EXPENSES:
Pr ogr ans
Conf er ences/ neet i ngs

CGCeneral & Adm nistrative
Bank char ges
Legal

Total Expenses
CHANGE | N NET ASSETS

NET ASSETS JANUARY 1, 2005
NET ASSETS DECEMBER 31, 2005

The acconpanyi ng notes are an integral
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TOTAL

105

130
640

875

(863)
(8, 059)

$ _ (8,922)

part of these statenents.



THE HENRY FOUNDATI ON, | NC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATI NG ACTI VI Tl ES:

Change in net assets $ (863)
Net Cash Provided by (Used in)

Operating Activities (863)
CASH FLOAS FROM FI NANCI NG ACTI VI TI ES

| ncrease in | oans payabl e 15, 969
Net Cash Provided by (Used in)

Fi nanci ng Activities 15, 969
NET | NCREASE( DECREASE) | N CASH AND EQUI VALENTS 15, 106
CASH AND EQUI VALENTS AT BEG NNI NG OF YEAR 972
CASH AND EQUI VALENTS AT END OF YEAR $ 16,078

The acconpanyi ng notes are an integral part of these statenents.
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NOTE 1.

THE HENRY FOUNDATI ON, | NC.
NOTES TO THE FI NANCI AL STATEMENTS

ORGANI ZATI ON AND ACCOUNTI NG PQOLI Cl ES

The Henry Foundati on, I nc. is a non-profit
corporation organized exclusively for charitable,
scientific and educational purposes, wthin the neaning
of Section 501(c)3 of the Internal Revenue Code. The
corporation was fornmed June 18, 2004 in the state of
Mar yl and. Specifically, the purpose of The Henry
Foundation is to pronote and provide conprehensive
sci ence, aer ospace, and scientific education and
research; to make grants to organizations and
governmental wunits for charitable, educational, and
scientific purposes.

The corporation enploys the follow ng significant
accounti ng policies:

The financial statenments are prepared using the
accrual met hod of accounting in accordance wth
accounting principles generally accepted in the United
States of Anerica

For purposes of the statenment of cash flows, cash
and cash equivalents include denmand deposits and
investnments with original maturities of three nonths or
| ess whose value is readily determ nabl e.

Contributions are considered to be available for
unrestricted use unless specifically restricted by the
donor. Ampbunts received that are designated for future
periods or restricted by the donor for specific purposes
are reported as tenporarily restricted or pernmanently
restricted support that increases those net asset
cl asses. Wen a tenporary restriction expires,
tenporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statenent of
activities as net assets released fromrestrictions.

The preparation of fi nanci al statenents in
conformty with accounting principles generally accepted
in the United States of Anerica requires managenent to
make estimates and assunptions that affect certain
reported amounts and disclosures. Accordingly, actua
results could differ fromthose estimtes.



NOTE 2.

NOTE 3.

NOTE 4.

NOTE 5.

THE HENRY FOUNDATI ON, | NC.
NOTES TO THE FI NANCI AL STATEMENTS ( CONTI NUED)

LOAN PAYABLE & RELATED PARTY TRANSACTI ONS

On May 5, 2005, $25,000 was |oaned to The Henry
Foundation 1Inc. from the California Space G ant
Foundati on, anot her 501 (c)3 organi zation. This interest
free, one year renewable | oan was to assist The Henry
Foundation, Inc. in start up operations for the Education
Associates intern program at NASA Goddard Space Flight
Center.

The two corporations share a comon officer. The
Presi dent of The Henry Foundation, Inc., M. Richard
Conn Henry, is the Treasurer of the National Space G ant
Foundati on, Inc.

| NCOVE TAXES

The organization qualified for tax exenpt status
under I RS Code Section 501(c)3, therefore, no incone tax
expense has been recorded i n these financial statenents.

NET ASSETS

The net assets of the corporation consists of
unrestricted net assets since inception of the
cor porati on.

CONTRI BUTED SERVI CES

Vol unt eers have contributed significant anounts of
their time for the furtherance of the organization's
goal s and objectives. Those contributed services have
not been neasured or included in these financial
st at ement s.



